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INDEPENDENT AUDITORS' REPORT

Board of Directors and

Auditing Committee

Massachusetts Audubon Society, Inc.
Lincoln, Massachusetts

We have audited the accompanying statements of financial position of Massachusetts Audubon Society, Inc. (a
Massachusetts non-profit organization) as of June 30, 2011 and 2010, and the related statements of activities,
changes in net assets and cash flows for the years then ended. These financial statements are the responsibility of
Massachusetts Audubon Society, Inc. management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

Massachusetts Audubon Society, Inc. has consistently followed the practice of recording donated land at a nominal
amount because management does not believe the cost and difficulties of obtaining appraisals would be beneficial,
given that the organization generally does not sell donated properties. U.S. generaily accepted accounting principles
require that such donated property be recorded at its fair value at the date of receipt. It was not practicable to
determine the effects of this departure from U.S. generally accepted accounting principles on the financial
staternents.

[n our opinion, except for the effects of recording donated land at a nominal amount as discussed in the third
paragraph. the financial statements referred to in the first paragraph present fairly, in all material respects. the
financial position of Massachusetts Audubon Society. Inc. as of June 30, 2011 and 2010. and the changes in its net
assets and its cash flows for the years then ended. in conformity with U.S. generally accepted accounting principles.
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MASSACHUSETTS AUDUBON SOCIETY, INC.

STATEMENTS OF CHANGES IN NET ASSETS

YEARS ENDED JUNE 30. 2011 AND 2010

BALANCE ATJULY 1.2009 3
Change in net assels

BALANCE AT JUNE 30. 2010
Change in net assets

BALANCE AT JUNE 30,2011 §

See Notes to Financial Statements.

Unrestricted Temporarily Permanently
Operating Other Restricted Restricted Total
400.213 5 44969742 § 44442669 § 101.137.820 $  190.950.444
{210) 2.772.706 5.313.598 583.920 8.670.014
400,003 47,742,448 49,756.267 101,721.740 199.620.458
(656) 4.846.273 8.800.809 452,718 14,099.144
399.347 § 52588721 § 58557076 §  102,174458 §  213.719.602




MASSACHUSETTS AUDUBON SOCIETY, INC.

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30. 2011 AND 2010

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH FLOWS FROM OPERATING ACTIVITES:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activites
Depreciation
Gain on investments
Changes in split-interest agreements
Allowance for uncollectible pledges
Amortization of pledge discount
Change in certain assets and liabilites:
Accounts receivable
Pledges receivable
Inventory
Prepaid expenses
Accounts payable and accrued expenses
Deferred grant revenue
Amounts received in advance for future services
Reserve for unemployment benefits

Net cash provided by (used in} operaiing activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Proceeds from sale of investments
Purchase of investments
Net cash used in investing activities
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS. END OF YEAR

See Notes to Financial Statements.

2011 2010
14.099.144 8.670.014
1,138,687 1.733,832
(18.019,741) (8.318,841)
564,280 {398.381)
(48.871) (90.051)
(127.172) {19.328)
1.016.782 (156.485)
1.104.589 476,609
(531,319 1.797
(96.937) 54548
204.747 (316,625
(64,182) (29,888)
20,956 289.731
(38.818) 26,094
{267.855) 1.723.026
(4.988.613) (3.905.329)
45,568,708 36,509,883
(41.759.544) (34.494.991)
{1.179.449) (1.890.437)
(1.447.304) (167.411)
5.289,628 5.457.039
3.842,324 5.289.628




MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AND 2010

Note 1 - Summary of Significant Accounting Policies

Organization - Massachusetts Audubon Society, Inc. (Mass Audubon) was established in 1896 and is a state-wide
environmental organization working in the areas of land conservation. education. research and advocacy.

The Internal Revenue Service has recognized Mass Audubon as a tax-exempt organization under Section 501(c}3)
of the Internal Revenue Code which provides for the exemption of organizations that are organized and operated
exclusively for religious, charitable, scientific, literary or educational purposes and whose net earnings do not inure
to the benefit of any private shareholder or individual. Gifis to Mass Audubon are tax deductible.

Estimates - The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Fipancial Statement Presentation - In accordance with U.S. generally accepted accounting principles. Mass
Audubon is required to report information regarding its financial position and activities according to three classes of
net assets: unrestricted net assets, temporarily restricted net assets and permanently restricted net assets.

Contributions - In accordance with U.S. generally accepted accounting principles. contributions received are
recorded as unrestricted. temporarily restricted, or permanently restricted support depending on the existence andor
nature of any donor restrictions.

Recognition of Donor Restrictions - Support that is restricted by the donor is reported as an increase in unrestricted
net assets if the restriction expires in the same reporting period. All other donor-restricted support is reported as an
increase in temporarily restricled net assets or permanently restricted net assets. When a restriction expires.
temporarily restricted net assets are reclassified to unrestricted net assets.

Fine Arts Collection - Mass Audubon capitalizes fine arts collection items acquired by purchase or contribution in
accordance with U.S. generally accepted accounting principies. Collection items that are acquired by purchase or
contribution are capitalized at cost.

Contributed Services - In accordance with U.S. generally accepted accounting principles. contributions of services
are recognized if the services received (a) create or enhance non-financial assets or (b) require specialized skills, are
provided by individuals possessing those skills. and would typically need to be purchased if not provided by
donation. Services of volunteers which do not meet these criteria are not recorded in the financial statements,

Cash Equivalents - Cash equivalents consist of highly liquid investments with original maturities of 90 days or less.
Cash equivalents are carried at cost which approximates market.

Concentration of Credit Risk - Financial instruments which potentially subject Mass Audubon to concentration of
credit risk consist principally of temporary cash investments. Mass Audubon places its temporary cash investments
in high quality financial institutions. Mass Audubon’s non-interest bearing operating cash account is fully insured by
the Federal Deposit Insurance Corporation (“FDIC™) through December 31, 2012. Amounts held in interest bearing
money market accounts are not covered by FDIC insurance.

Inventory - Inventory is stated at the lower of cost or market. Cost is determined on the weighted-average method
and market is generally based on net realizable value.



MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AND 2010
Note 1 - Summary of Significant Accounting Policies (Continued)

Pledges Receivable - Unconditional promises to give are recognized as revenue or gains in the period received and
as assets or decreases of liabilities. depending on the form of the benefits received. Conditional promises to give are
recognized when the conditions on which they depend are substantially met. The allowance for doubtful accounts is
determined by applying a percentage against total pledges receivable. based upon management's judgment
concerning the future collectability of the receivables.

Investments - Investments in stocks, bonds. mutual funds. money market funds and limited parinerships are
accounted for in accordance with U.S generally accepted accounting principles. Such investments are stated at
market value. Investments in life income funds. gift annuities funds and charitable remainder unitrusts are stated at
the market value of the underlying investments. Unless specific prohibitive clauses are contained in the gift
instruments. funds for investment have been combined into one of two investment pools, general investment and life
income trusts. All gains and losses arising from the sale. collection, or other disposition of investments and other
non-cash assets and unrealized gains and losses on investments are reflected in the statement of activities.

Endowment Funds with Deficiencies - From time to time. the fair value of assets associated with individual
donor-restricted endowment funds may fall below the level that the donor or the Uniform Prudent Management of
Institutional Funds Act requires Mass Audubon to retain as a fund for perpetual duration. In accordance with U.S.
generally accepted accounting principles, deficiencies of this nature are reported in unrestricted nets assets and
amount to §513.710 and $1.866.553 as of June 30, 2011 and 2010, respectively.

Property and Equipment - Buildings, furniture, equipment and motor vehicles are carried at cost less depreciation.
Mass Audubon computes depreciation using the straight-line method calculated to amortize the cost of the assets
over their estimated useful lives. Depreciation expense amounted to $1.138.687 and $1,733.832 for the years ended
June 30. 2011 and 2010. respectively.

Purchased land is recorded at acquisition cost. Donated land is recorded at a nominal amount because management
does not believe the cost and difficulties of obtaining appraisals would be beneficial, given that Mass Audubon
generally does not sell donated properties. The cost of purchasing conservation restrictions and easements is not
capitalized but is expensed. For the years ended June 30. 2011 and 2010. no such expenditures related to
conservation restrictions and easements were incurred.

Donated buildings and equipment are recorded as support at their estimated fair value. Such donations are reporied
as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with
explicit restrictions regarding their use and contributions of cash that must be used to acquire property and equipment
are reported as restricted support. Absent donor stipulations regarding how long those donated assets must be
maintained, Mass Audubon reports expirations of donor restrictions when the donated or acquired assets are placed
in service as instructed by the donor. Mass Audubon reclassifies temporarily restricted net assets to unrestricted net
assets at that time.

Accounting for Uncertain Tax Positions - U.S. generally accepted accounting principles provides detailed
guidance for the financial statement recogmition, measurement and disclosure of uncertain tax positions
recognized m an enterprise’s financial statements. U.S generally accepted accounting principles require an entity
to recognize the financial statement impaci of a tax position when it is more likely than not that the position will
be sustained upon examination by a tax authority.




MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30. 2011 AND 2010

Note 1 - Summary of Significant Accounting Policies (Continued)

These determinations have been reviewed according to guidance in U.S. generally accepted accounting principles
related to accounting for uncertainty in income taxes which was adopted by Mass Audubon on July 1, 2009. As
of June 30. 2011. Mass Audubon has no uncertain tax positions that qualify for either recognition or disclosure in
the financial statements. Mass Audubon is no longer subject to examination by Federal or State tax authorities
for years prior to fiscal year 2008.

Financial State Presentation - Certain reclassifications have been made to the 2010 financial statements in order to
conform to the presentation for 2011.

Subsequent Events - The date to which events occurring after June 30, 2011 have been evaluated for possible
adjustment to the financial statements or disclosure is the date of the Independent Auditors' Report, which is the
date the financial statements were available to be issued.

Note 2 - Restrictions on Assets

Temporarily restricted net assets consisted of the following at June 30. 2011 and 2010:

011 2010
Accumulated appreciation on permanently restricted net assets 3 41,757.759 % 32,965,183
Funds for future operations of specific Mass Audubon programs 16.799.317 16,791.084
b 58.557.076 % 49,756,267

Permanently restricted net assets consist of property required to be held for conservation purposes and the original
gift value of investments to be held indefmitely as endowment. the income from which is available to support certain
operations of Mass Audubon.

Note 3 - Pledges Receivable

Pledges receivable scheduled to be received over future periods consist of the following amounts as of June 30. 2011
and 2010:

2011 2010
Within one year 3 1.679.625 § 2,340,006
One to two years 771.567 1.087.893
Two to three years 326,534 542,016
Three to four vear 177,618 160,000
Four io five years 165.000 105,000
Thereafter 33.000 23018
3.153.344 4.257,933
Less: discounts to net present value (385,784, (512,956)
Less: allowance for uncollectible pledges (138.378) (187,249)
5 2,629.182 % 3,557,728




MASSACHUSETTS AUDUBON SOCIETY. INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30,2011 AND 2010

Note 3 - Pledges Receivabile (Continued)

Pledges receivable are primarily from foundations. corporations and individuals located throughout Massachusetts. A
discount rate of 5% was used to calculate the net present value of pledges receivable at June 30. 2011 and 2010.

Note 4 - Inventory

Inventory as of June 30. 2011 and 2010 consists of the following:

2011 2010

Retail merchandise at Lincoin shop b 167,192 § 139.361
Publications 56,757 57,217
Mailroom supplies and prepaid postage 37.086 30.307
Information technology equipment 31.998 8.133
Other retail merchandise 26,425 37.122
Field dress 21.144 20,143

5 343,602 § 292283

Note 5 - Property and Equipment. Net

Property and equipment. at cost less accumnulated depreciation as of June 30. 2011 and 2010 is as follows:

2011 2010

Land b 54444367 § 53.436.749
Buildings and improvements 34428127 25.751.490
Capital assets in progress 15.651,244 20.275.143
Office furniture and computer equipment 2,355,288 2.234,720
Maintenance and program equipment 781,559 691,023
Motor vehicles 1.785.047 1.639.709
109,449,632 104,028,834
Less accumulated depreciation {15.290.074) (13,719.202)
i 94,159,558 § 90,309,632

9




MASSACHUSETTS AUDUBON SOCIETY, INC.,

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AND 2010

Noie 6 - Investments

Investents as of June 30. 2011 and 2010 consist of the following:

2011 2010

U.S. corporate stocks and mutual funds by 41,803,886 § 37.714.309
U.S. corporate and government bonds 8,970,369 8,333,390
International mutual funds 26,754.863 29,098,885
Limited partnerships 21,919,488 19,700,822
Money market funds 11,485,546 2.875.486
Life income funds 1,164,626 1,074,523
Gift annuities 2.878.095 2,576,551
Charitable remainder trusts 4.807.692 4224 567

5 119.784,565 § 105,598,533

Life income funds were contributed to Mass Audubon subject to the requirement that Mass Audubon periodically
pay the income earned on these funds to the donor or other designated individuals. Payments terminate at a time
specified in the life income agreements, usually upon death of the donor or designated individual. Gift Annuities
were given to Mass Audubon on the condition that Mass Audubon bind itself to make periodic stipulated
payments to the donor or other designated individuals. Charitable remainder unitrusts were given to Mass
Audubon on the condition that Mass Audubon bind itself to make periodic stipulated payments to the donor or
other designated individuals at a stated percentage of the fair market value of the trust. Payments on gift annuity
and unitrust agreements terminate at a time specified in the agreements. The aforementioned planned giving
instruments are invested in international equity funds. U.S. large, mid and smail cap equity funds. real estate
investment trusts and corporate and government fixed income funds. A related liability on planned giving
agreements, based upon future payments. is adjusted based upon donor life expectancies and on prevailing interest
rates.

Included in U.S. corporate stocks and mutual funds is an investment in a privately held company acquired by
bequest. Because no market price is available, this investment is carried at the donor's estate tax value as annually
adjusted based on the equity of the company. The value at June 30, 2011 and 2010 was $1.045.642 and $1.040.156

respectively.

During the year ended June 30. 2009. Mass Audubon implemented the requirements of U.S. generally accepted
accounting principles for its financial assets and liabilities. The adoption of U.S. generally accepted accounting
principles did not have a matenial impact on Mass Audubon's financial position or results of operations. U.S
generally accepted accounting principles refines the definition of fair value. expands disclosure requirements about
fair value measurements, and establishes specific requirernents as well as guidelines for a consistent framework to
measure fair value. U.S. generally accepted accounting principles defines fair value as the price that would be
received to sell an asset. or paid to transfer a liability. in an orderly transaction between market participants. Further,
U.S. generally accepted accounting principles requires Mass Audubon to maximize the use of observable market
inputs, minimize the use of unobservable market inputs. and disclose in the form of an outlined hierarchy the details
of such fair value measurements. U.S. generally accepted accounting principles specifies a hierarchy of valuation
techniques based on whether the inputs to a fair value measurement are considered to be observabie or unobservable
in a marketplace. Observable inputs reflect market data obtained from independent sources. while unobservable
inputs reflect Mass Audubon’s market assumptions.
-10-



MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AND 2010

Note 6 - Investments (Continued)

This hierarchy requires the use of observable market data when available. These inputs have created the following
fair value hierarchy:

Level 1 - Quoted market prices in active markets for identical assets or liabilities.

Level 2 - Observable inputs other than those included in Level 1. For example, quoted prices for similar
assets in active markets or quoted prices for identical assets in inactive markets.

Level 3 - Unobservable inputs reflecting management’s own assumptions about the inputs used in estimating
the value of the asset.

The following table summarizes Mass Audubon’s financial assets measured at fair value on a recurring basis in
accordance with U.S. generally accepted accounting principles as of June 30. 2011:

Level 1 Level 2 Level 3

Public equities:

Large cap 5 13.875330 § - h) -

Large/Mid cap 5,712,245 - -

Mid cap 17,612,015 - -

Small cap 3.558.654 - S

International 26.754,863 - S
Private equities:

Common stock - privately held company - - 1.045.642
Bond invesiments:

Income 8.970.369 = =
Short-term investments:

Money market funds 11,485,546 - -
Alternative investments:

Limited partnerships - - 21.919.488
Other investments

Planned giving assets 8.850.413 - -

Total investments h) 06,819.435 § - b 22.965.130

Planned giving liabilities $ - b 4.769.066 § -

Total liabilities 3 - $ 4,769,066 § -

11-



MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AND 2010

Note 6 - Investments (Continued)

The following table summarizes Mass Audubon'’s financial assets measured at fair value on a recurring basis in
accordance with U.S. generally accepted accounting principles as of June 30, 2010:

Level 1 Level 2 Level 3
Public equities:
Larpe cap h) 13,175,880 § - $ -
Large/Mid cap 9911.231 - -
Mid cap 13,587,033 - -
international 23.607 468 = -
Private equities:
Common stock - privately held company - - 1.040.156
Bond investments:
Income 13.824 807 - -
Short-term investments:
Money market funds 2.875.486 - -
Aliemnative investments:
Limited partnerships - - 19,700.822
Other investments
Planned giving assets 7.875.641 - -
Total investments $ 84857555 § - §  20.740.978
Planned giving liabilities $ - $ 4199331 § -
Total liabilities S - h) 4,199331 § -

Alternative investments include investments valued at fair value based upon market prices and net asset values and
other investments which values have been estimated by the general partner in absence of readily ascertainable market
values. Those estimated values may differ significantly from the values that would have been used had a ready
market for the investments existed. and differences could be material.

The following table presents additional information about Level 3 assets measured at fair value. Both observable and
unobservable inputs may be used to determine the fair value of positions that Mass Audubon has classified within the
Level 3 category. As a result. the unrealized gains and losses for assets within the Level 3 category may include
changes in fair value that were attributable to both observable and unobservable inputs.

The following is the changes in Level 3 assets measured at fair value for the years ended June 30, 2011 and 2010:

2011 2010
Balance, beginning of yvear $ 20,740,978 § 21.650,048
Purchases. sales and settlements, net (1.393.100) (2.427.426)
Realized and unrealized gain. net 3.617.252 1.518.356
Balance. end of year h) 22965130 % 20.740,978
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MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AND 2010

Note 7 - Endowment

Mass Audubon’s endowment consists of approximately two hundred seventy-nine individual funds established for a
variety of purposes. Mass Audubon’s endowment includes both donor-restricted endowment funds and funds
designated by the Board of Directors to function as endowments. As required by U.S. generally accepted accounting
principles. net assets associated with endowment funds, including funds designated by the Board of Directors to
function as endowments, are classified and reported based on the existence or absence of donor-imposed restrictions.

Mass Audubon classifies as permanently restricted net assets (a) the original value of gifts donated to the permanent
endowment. (b) the original value of subsequent gifts to the endowment. and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. The remaining portion of the donor-restricted net assels is classified as
temporarily restricted net assets until those amounts are appropriated for expenditure by Mass Audubon.

Mass Audubon considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds:

The duration and preservation of the fund

The purposes of Mass Audubon and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of Mass Audubon

The investment policies of Mass Audubon

N O R WD

Investment Return Objectives, Risk Parameters and Strategies - The Mass Audubon Pooled Endowment Fund
(“the Fund™) has been established over many years by many generous contributors. The Fund provides. from its
current income and capital. a substantial portion of the resources used to support Mass Audubon's environmental
and conservation programs and activities. Preservation of that capital. measured by real spending power. is critical
to the present as well as future ability of Mass Audubon to accomplish its mission. The overall risk tolerance
parameters and objectives established by the Mass Audubon Investment Committee are as follows:

¢  The foremost responsibility of the Investment Committee is to preserve the purchasing power of the Fund.
Preservation shall be measured in terms of real spending power afier adjustment for additions to and
withdrawals from the Fund,

» Consistency of performance is of paramount importance.

* Moderate volatility of investment return (risk) of the Fund's assets will be tolerated with the expectation
that assets will grow at a rate commensuratie with the level of risk.

e (apital appreciation is needed by the Fund to keep ahead of inflation over the long run (a real rate of
return over inflation).

e Downside market protection is more important than maximizing returns on the upside of the market.



MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30. 2011 AND 2010

Note 7 - Endowment (Continued)

-

The Investment Committee has established an asset allocation policy, investment guidelines and performance
standards for the investment of the Fund's assets, in order to control risk and monitor investment performance. In
recognition of the prudence required of fiduciaries, reasonable diversification will be sought where possible,
Experience has shown that financial markets and inflation rates are cyclical and therefore, control of volatility is
most likely to be achieved through diversification of asset classes and. where appropriate, selection of managers
of diverse investment styles.

Spending Policy - Spending from every restricted endowment fund which is not a Board-restricted fund is
governed by the Massachusetts” Uniform Prudent Management of Institutional Funds Act. In January of each
year. the Mass Audubon Investment Committee reviews information showing the market value for Mass
Audubon’s Pooled Endowment Fund (less outstanding loans and deferred contributions) at December 31 of the
preceding year and for the three preceding calendar quarters and also reviews the amount of spending from the
Pooled Endowment Fund in the current fiscal year. The spending amount for the next fiscal year is calculated by:

1) multiplying the current fiscal year spending amount from the Pooled Endowment Fund by one plus the
percentage increase in the Consumer Price Index (CPI-U) for the then-ended calendar year and then by seventy
percent and 2) by adding to this amount a second amount which is determined by multiplying a trailing average of
the market value of the Pooled Endowment Fund at December 31 and the preceding three quarters by a spending
rate determined by the Investment Committee and then by thirty percent. In computing the average of the Pooled
Endowment Fund to be used for the spending rate decision. net endowment additions for each of the four calendar
quarters will be added back. The Investment Committee recommends the amount so calculated for the next fiscal
year to the Board of Directors which then determines the spending rate. The Investment Committee determines
details of this policy and monitors its implementation.

The endowment net asset composition by type of fund as of June 30, 2011 is as follows:

Temporarily Permanently
Unrestricted Restricted Restricted Total
Donor restricted endowment funds b (513,710 § 41.757.759 § 56,730.173 §$ 97.074,222
Board designated endowment funds 1.485.540 = = 1.485.540
3 971.830 § 41.757.759 § 56,730,173 § 90,459,762

The endowment net asset composition by type of fund as of June 30. 2010 is as follows:

Temporarily Permanently
Unrestricted Restricted Restricted Total
Donor restricted endowment funds $ (1.866.553) § 32965183 % 55.933.169 § §7.031.799
Board designated endowment funds 1,146,824 - - 1.146.824
3 (719.729) $ 32965183 § 55933.169 % 88.178.623
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MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AND 2010

Note 7 - Endowment (Continued)

The changes in endowment net assets for the year ended June 30. 2011 are as follows:

Endowment Net Assets,
June 30. 2009

Investment gain, net
Contributions
Appropriations of cumulative gains/losses

Endowment Net Assets,
June 30, 2010

Investment gain, net
Contributions
Appropriations of cumulative gains/losses

Endowment Net Assets,
June 30, 2011

Note 8 - Defined Contribution Retirement Plan

B

Temporarily Permanently
Unrestricted Restricted Restricted Total

(908.352) 29,744,055 55,141,619 § 83.977.322
987.069 6.012.580 46,225 7.045.874

- - 566,910 566.910
(798.446) {2.791.452) 178.415 (3.411.483)
(719.729) 32.965.183 55.933.169 88.178.623
1.352.843 13,199,179 5485 14,557.507
338,716 = 720.183 1.058,899
S {4.406.603) 71.336 (4.335.267)
971.830 § 41.757.759 § 56.730.173 §$ 99,459,762

Mass Audubon has in place a 403(b) retirement plan in which eligible employees can elect to defer a percenlage of
their compensation. Mass Audubon also contributes 4% of an employee’s salary if the employee meets certain
requirements. In addition, Mass Audubon will match a portion of the employee’s deferral up to 4% of compensation.
The employee’s elective deferral and Mass Audubon’s matching contribution are subject to Internal Revenue Service
limitations. For the years ended June 30. 2011 and 2010. Mass Audubon’s contributions to the plan amounted to
approximately $663.000 and $626.000. respectively.

Note 9 - Lone-Term Debt

A summary of long-term debt at June 30, 2011 and 2010 is as follows:

Non-interest bearing note payable due on July 1. 2024

Less current portion

Total long-term debt

11 2010
h) 180.055 180,055
180,055 180.055
i 180,055 § 180,055




MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AND 2010

Note 10 - Contributed Services

The value of donated services and the corresponding expenses included in the accompanying financial statements for
the years ended June 30. 2011 and 2010 are as follows:

2011 010
Volunteer hours at sanctuaries $ 278238 % 317.948
Total contributed services S 278238 % 317.94%

In addition. each year over eight thousand volunteers donate a total of more than 130.000 hours of time to Mass
Audubon's environmental education. advocacy, research and sanctuary program services. No amounts have been
reflected in the financial statements for these volunteer services since the contributed services did not meet the
criteria for recognition under U.S. generally accepted accounting principles. {(Reference is made to Note 1 -
Contributed Services.)

Note 11 - Commitments

Emplovment and Consulting Agreements - On January 1, 2001, Massachusetts Audubon entered into a consulting
agreement with its former president. The agreement provided for two phases: the first, through June 30. 2008.
established a monthly consulting fee and reimbursement for certain expenses in return for the former president's
services for a fixed number of days per year: the second, which commenced on July 1. 2008, continues until the
former president's death. and provides a monthly consulting fee in retun for the former president’s services for a
reduced number of days per year.

Note 12 - Statement of Cash Flows Supplemental Notes

Cash paid for interest during the years ended June 30, 2011 and 2010 amounted to $926 and $830. respectively.
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INDEPENDENT AUDITORS' REPORT ON ACCOMPANYING INFORMATION

Board of Directors and

Auditing Committee

Massachusetts Audubon Society, Inc.
Lincoln. Massachusetts

Our report on our audit of the basic financial statements of Massachusetts Audubon Society, Inc. as of June 30, 2011
and 2010 for the years then ended appears on page 1. That audit was made for the purpose of forming an opinion on
the basic financial statements taken as a whole. The accompanying information contained on pages 18 and 19 is
presented for purposes of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in our audit of the basic financial statements and.
in our opinion. is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

P

Tonneson + Co

Wakefield, Massachusetts
November 14. 2011
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