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TONNESON & COMPANY CPAs PC

‘Certified Public Accountants and Business Consultants

INDEPENDENT AUDITORS' REPORT

The Auditing Committee
Massachusetts Audubon Society, Inc.
Lincoln, Massachusetts

We have audited the accompanying statements of financial position of Massachusetts Audubon Society, Inc. (a
non-profit organization) as of June 30, 2008 and 2007, and the related statements of activities, changes in net assets
and cash flows for the years then ended. These financial statements are the responsibility of Massachusefts

Audubon Society, Inc. management. Our responsibility is to express an opinion on these financial statements based
on our audits. ‘

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

Massachusetts Audubon Society, Inc. has consistently followed the practice of recording donated land at a nominal
amount because management does not believe the cost and difficulties of obtaining appraisals would be beneficial,
given that the organization generally does not sell donated properties. U.S. generally accepted accounting principles
require that such donated property be recorded at its fair value at the date of receipt. It was not practicable to

determine the effects of this departure from U.S. generally accepted accounting principles on the financial
statements. : '

In our opinion, except for the effects of recording donated land at a nominal amount as discussed in the third
paragraph, the financial statements referred to in the first paragraph present fairly, in all material respects, the
financial position of Massachusetts Audubon Society, Inc. as of June 30, 2008 and 2007, and the changes in its net
assets and its cash flows for the years then ended, in conformity with U.S. generally accepted accounting principles.

T 8 Carmpany CRAS RO
Tonneson & Company CPAs PC

November 11, 2008

401 Edgewater Place * Suite 300
Wakefield, MA 01880-6208 -1~

T: 781.245.9999 « F: 781.245.8731
www.tonneson.com




9v6.899TC  § SSYOVE'S6  § 986780°T8 $ T0S9ST6r  § PLI668STC  $ TIT'6SS00I $ 09T°89%vL ‘$ T081L8°0S
SSI718°61T 8SHOPES6 887°89L°LL 60T°L69°9% 0TI‘ELS'LIT TI1°655°001 LIESLI69 169°8€8°LY
(TyL'ses'n) - - (TyL'sesT) (S0v°198) - - (50t°198)
€EST1H8 - 86791 Y SE0°S60Y 65v°L81°6 - £V6°T6T°S 915V68°C
09€°12L - - 09€°12L 09€TIT - - 09€°TIT
879°196°¢ - 879°196°€ - Sy89¢6'y - SY89€6'y -
TLIEL - - TLIEL 9£6°68 - - 9¢6°68
7886181 - - P88°G18°1 190°680C - - 190°680°C
#80°810°1 - - $80°810°T 16L°81T - - 1SL81T
0L8SE - 0L8YS¢ - 860°96¢€ - 860°95¢ -
$£5°99Y $ - $ - $ SES99p $ 801'88T'1 $ - $ - $ 801'88C1
SLASSY LAN NV SALLITIIVI1

996°189°0CC  $ 8SYOVES6  § 936480°C8 $ T0S9ST6Y  § PLI'668'STT  § TIT'65S°001 $ 09789 VL $ 708°1.8°0S

- (s1€°€70) ¥99975T (6v£10€D) - (9zs‘er1) 6VT°959°C (czLT18D)
pE8‘I¥0Y8 1TLY8E Sy - €11°259°8¢ 8YS9LY 88 1ZLY8E Sy - LT8160°EY
T65°¢60°T 000°6T - T65°890°1 Tehe60° 000°sT - TTH890°1
LSSTEL - - LSS TET T69°6¥1 - - 769°6Y1
125°00€ - - 145°00€ 6¥0°78¢ - - 6¥078T
S09%9£T 0¥S‘9€8 686158 080°9L9 LOS'61L'E 6L8°0L6 763°082°C 9€L°L9¥
898°9LY - - 898°9LY 0P9°TLS - - 0V9°TLS
£78°661°0¢1 TISETe6 99t°LE8 YL Sr8°8€0°9 T0E°8LLSTI 8€0°TTEYS 0L9°L61°S9 . P65°85T9
960°8L0°8 $ - $ 1.8°0L8°C $ STT'LOTY  § ¥I0LTS'S $ - $ 6vheeey $ S96°E6Yl

fe1o], PIRINSTY PSP popLsdIuN [e10], PINLGSY PRSP PAILISAIU()
Apudueuridg Aprerodudy, Apuoueurid g Apaerodura g,
SILASSV
L00T 8007
£00T ANV 800T “0€ ANNL

NOILLISOd TVIONVYNIA 40 SINJAHLVLS

DNI "ALAIDO0S NOdNANY SLLASNHOVSSVIA

$

*STUOWIONE]S [BIOUBUL O} SQJON 995

SLIASSY LAN ANV SHLLI'TIIVIT TV.LOL
$1985€ JoU [E10],

§SO] QAISUSYIAWO9 J9YI0 PAJB[UINISY
sonIfiqel| [el0],

1q9p uLI9}-3uo

sanIjIqer] Juowoie jseru-)yds

sJyouaq JuawAojduatnm 10§ 9AISY

SIOTAIAS QINJIY JOJ QOUBAPE UT PIAIIII JUNOUTY
Aqer) 3geusq uorsuad paniooy

spead pasaya(q

sosuadxa panrooe pue ojqeed sjunosoy

SLASSY TVLOL

SaoUR[q PUNJIAII]

1ou quatudinba pue Axadoig
TOT09[[09 S}iE UL
sosuadxa predaid

KI101u9AU]

9[qeA1anal sa3pafd
9[qRAI903] SJUNOOY
SJUUSAAU]

sjualeAInba yseo pue yse)




IMI
"SJUSUIOYE)S [BIOUBUL] O} S9ION 995

ISEIEFTT  $ 089VOIY § SSS0IS'ST  $ €SLT1T8T  § (LEYS) § (s£0°6£TD)  $ ¥S9TITS $(1L1°€65°®)  § 6¥VBITT  § (L96°9L) $ sposse jou ut a3uey)
- - - PEESIS (FeessIs) - - - 878°C8T1 (828°T8CT°1) JUSWAMOPUD
0 sysenbaq pajornsaiun snidins ppy
690°0€9 - 690°0£9 - - (1¥5°016) - (1¥s°016) - - sjuawaaige jsaispur-ids ur sogueyd
LETY8Y'61 - - $81%20°C €50°09+°L1 £89°666°0C - - 699°86€°C $10°L6S81 sasuadxa [ejo],
- - - 99Z°1¢ (99Z°1€) - - - 0¥0°081 (0v0°081) SIoFSueI} pungIeul 1oN
- - - 0¥6°0LT (0¥6°0L7) - - - 660°0TC (660°020) uoljeroaxdop pun,
LITEES'T - - 795°20¥ SSO°0ET’T P68 THLT - - $09°08% 68C°19T°1 sasuadxa Juswdojara(]
95€65T°T - - LLO'S6E 6LT98°1 0¥9°€LTT - - ¥8E°6S€E 9STHI6°1 sosuadxa [e10uss pue UONENSIUILIPY
$99°169°61 - - 6£€HT6 STELIL YT 6¥1°086°91 - - T¥S8ST°T 809°1Z8°S1 sosuadxa $901AIS Joquial pue weidold
SoswHAXY
615°S8C° 1Y 089401y 98%°088°V1 £09°0EE Y 0SL‘696°L1 681°L99°61 $S9°CIT’S (0£9°289°L) 06T PEET SL8°T08°61 anuasar pue poddns ofjqnd [ei0],
LLLY8Y'8T 9L0°9¢€1 62E°SOT 01 £09°0€E Y 69LCI9°ET €OV ELE'Y £97°791°1 (gzsio16TD) 06THEET CEVLBE Y SnuaAal [eI0],
- - (8T6vPL'S) 8T6°E6H°S 000°15T - $80°LT9 FOSy1H') TE0°TREE 8v¥ S0P suonorsal wesgoid 3o uondeisnes
- ”msorombmo.— Eo._.w bumsﬂo.u §)Jasse JON
- 900°L01 b0 THT (s6£°cp1) (¥59°502) - - (009°s¢) €LOYL (£L¥°3€) S19Jsuel} punjIa)ul Jatfjo 19N
- - 00L°€08 (00L°8%0°1) 000°sHT - LO6TTS 6LY¥6T (s6¢vTL) (166°18) sjoafo1d [eroads punyg
- - (zss'eTsn) (LEv'pLS) 686°L60°C - - (655°€50°T) (812°%9) LLLLTTIT oje1 Burpuads 10§ [EMBIPYIM
1SL°¢T - 1SLET - - £96VE - £76°FE - - SnULALI 190
$09°8¢1 - - - $09°871 SET'61I - - - SEI'6Y1 SIDIAIDS pAINqLIUO)
SSE08LT - 6€L°€61 - 919°985°C S68°18LC - 90L°EL - 681°30L°C SPUApIAIP pue }SIa]
68€°118°91 0L0°6T ZIT°6L1°91 LOT°€09 - (660°956°L) LT (691°9v9°L) (zoz'eee) - SjuaWIsIAUL O (SSO[) UIED
$99°YT8’S - YOP 1€ - 10T°€65°S £58°189°9 - 0SL+69 - €01°L86°S awoou; weigold
T10916°C - - - 710916 9ELTIEE - 164141 - SYTOLIE sonp drysioquisiy
ANUIAY
THL008°C1 $09°896°¢ LSTSLY Y - 186°95€ 9ZL €69 1 16£°0S0°F% £68°LTTS - SIS yoddns o1qud [ejo,
SP0°98°C SSSITST - - 064 49L S6LTEST - - - S6LTEST sjsonbaq pue saroe30]
658°€6 - $LS°661 - S8T9EL POV THIT - YTySLI - 086°996 S)0LUOO JUBLUUIOACD
8€88LS6  § 6V0°LYPT $ €8S°CLTY $ - $ 90T9s8°C § LTSTBIOTI  $ I16E°0S0Y $ 69%°TSO°S $ - $ L99616C § sjue1d pue syIH

:poddng orqng

THO SuHeRAo KEITE) LIAEL o)
1oL paroInsoy PIISIY PIjdLSAIUN) eI0L PORINSTY parornsoyg [EXEIREEXTT)Y
Apuoueurdg Appreaoduway, ApuduguLidg Apaeaodway,
L00T 800T

L00T ANV 8007 "0€ AN AHANHA SUVHA

SHLLIALLDY 40 SINAWALVLS

"DNI "ALAIDO0S NOGNANV SLLAISNHOVSSVIA




MASSACHUSETTS AUDUBON SOCIETY, INC.

STATEMENTS OF CHANGES IN NET ASSETS

YEARS ENDED JUNE 30, 2008 AND 2007

\

Unrestricted Temporarily Permanently
Operating Other Restricted Restricted Total
BALANCE AT JULY 1,2006 § 533,289 43,347,804 62,257,933 91,241,778 197,380,804
Change in net assets (5,637) 2,821,753 15,510,555 4,104,680 22,431,351
BALANCE AT JUNE 30, 2007 527,652 46,169,557 77,768,488 95,346,458 219,812,155
Change in net assets (76,967) 1,218,449 (8,593,171) 5,212,654 (2,239,035)

BALANCE AT JUNE 30,2008 § 450,685 § 47,388,006 $  69,175317 $ 100,559,112 $ 217,573,120

See Notes to Financial Statements.



MASSACHUSETTS AUDUBON SOCIETY, INC.

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2008 AND 2007

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH FLOWS FROM OPERATING ACTIVITES:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activites
Depreciation
(Gain) loss on investments
Changes in split-interest agreements
Forgiveness of long-term debt
Allowance for uncollectible pledges
Amortization of pledge discount
Change in certain assets and liabilites:
Accounts receivable
Pledges receivable
Inventory
Prepaid expenses
Accounts payable and accrued expenses
Deferred grant revenue
Amounts received in advance for future services

Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Purchase of investments
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from long-term debt
Repayment of long-term debt
Net cash provided by (used in)financing activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

See Notes to Financial Statements.

2008 2007
(2,239,035) 22,431,351
1,454,138 1,409,166
7,956,099 (16,811,389)
975,217 (630,069)
(9,000) 2,836
589,850 406,673
195,764 124,453
(95,772) 3,889
(2,140,516) (1,406,453)
18,522 25,340
(17,135) (24,056)
713,641 (1,195,102)
1,228 33,000
269,177 89,269
7,672,178 4,458,908
(5,888,682) (591,213)
(3,534,578) (1,076,360)
(9,423,260) (1,667,573)
- 500,000
(500,000) -
(500,000) 500,000
(2,251,082) 3,291,335
8,078,096 4,786,761
5,827,014 8,078,096




MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2008 AND 2007

Note 1 - Summary of Significant Accounting Policies

Organization - The Massachusetts Audubon Society, Inc. (Mass Audubon) was established in 1896 and is a state-
wide environmental organization working in areas of land conservation, education, research and advocacy.

The Internal Revenue Service has recognized Mass Audubon as a tax-exempt organization under Section 501(c)(3)
of the Internal Revenue Code which provides for the exemption of organizations that are organized and operated
exclusively for religious, charitable, scientific, literary or educational purposes and whose net earnings do not inure
to the benefit of any private shareholder or individual. Gifts to Mass Audubon are tax deductible.

Estimates - The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Financial Statement Presentation - In accordance with Statement of Financial Accounting Standards (SFAS) No.
117, "Financial Statements of Not-for-Profit Organizations,” Mass Audubon is required to report information
regarding its financial position and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

Contributions - In accordance with SFAS No. 116, "Accounting for Contributions Received and Contributions
Made," contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support
depending on the existence and/or nature of any donor restrictions.

Recognition of Donor Restrictions - Support that is restricted by the donor is reported as an increase in unrestricted
net assets if the restriction expires in the same reporting period. All other donor-restricted support is reported as an
increase in temporarily restricted net assets or permanently restricted net assets. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets.

Fine Arts Collection - Mass Audubon capitalizes fine arts collection items acquired by contribution in accordance
with SFAS No. 116 at fair market value. Collection items acquired are capitalized at cost.

Contributed Services - In accordance with SFAS No. 116, contributions of services are recognized if the services
received (a) create or enhance non-financial assets or (b) require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by donation. Services of
volunteers which do not meet these criteria are not recorded in the financial statements.

Pledges Receivable - Unconditional promises to give are recognized as revenue or gains in the period received and
as assets or decreases of liabilities, depending on the form of the benefits received. Conditional promises to give are
recognized when the conditions on which they depend are substantially met.

Cash Equivalents - Cash equivalents consist of highly liquid investments with original maturities of 90 days or less.
Cash equivalents are carried at cost which approximates market.




MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2008 AND 2007

Note 1 -Summary of Significant Accounting Policies (Continued)

Concentration of Credit Risk - Financial instruments which potentially subject Mass Audubon to concentration of
credit risk consist principally of temporary cash investments. Mass Audubon places its temporary cash investments
in high quality financial institutions.

Investments - Investments in stocks, bonds, mutual funds and limited partnerships are accounted for in accordance
with SFAS No. 124, "Accounting for Certain Investments Held by Not-For-Profit Orgamizations.” Such
investments are stated at market value. Investments in life income funds, gift annuities funds and charitable
remainder unitrusts are stated at the market value of the underlying investment. Unless specific prohibitive clauses
are contained in the gift instruments, funds for investment have been combined into one of two investment pools,
general investment and life income trusts. All gains and losses arising from the sale, collection, or other disposition
of investments and other non-cash assets and unrealized gains and losses on investments are reflected in the
statement of activities.

Inventory - Inventory is stated at the lower of cost or market. Cost is determined on the weighted-average method
and market is generally based on net realizable value.

Property and Equipment - Buildings, furniture, equipment and motor vehicles are carried at cost less depreciation.
Mass Audubon computes depreciation using the straight-line method calculated to amortize the cost of the assets
over their estimated useful lives. Depreciation expense amounted to $1,454,138 and $1,409,166 for the years ended
June 30, 2008 and 2007, respectively.

Purchased land is recorded at acquisition cost. Donated land is recorded at a nominal amount because management
does not believe the cost and difficulties of obtaining appraisals would be beneficial, given that Mass Audubon
generally does not sell donated properties. The cost of purchasing conservation restrictions and easements is not
capitalized but is expensed. For the years ended June 30, 2008 and 2007, no such expenditures were incurred.

Donated buildings and equipment are recorded as support at their estimated fair value. Such donations are reported
as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with
explicit restrictions regarding their use and contributions of cash that must be used to acquire property and
equipment are reported as restricted support. Absent donor stipulations regarding how long those donated assets
must be maintained, Mass Audubon reports expirations of donor restrictions when the donated or acquired assets are
placed in service as instructed by the donor. Mass Audubon reclassifies temporarily restricted net assets to
unrestricted net assets at that time.

Financial State Presentation — Certain reclassifications have been made to the 2007 financial statements in order
to conform with the presentation for 2008.




MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2008 AND 2007

Note 2 - Restrictions on Assets

Temporarily restricted net assets consisted of the following at June 30, 2008 and 2007:

2008 2007
Accumulated appreciation on permanently restricted net assets $ 55,528,169 § 63,197,108
Funds for future operations of specific Mass Audubon programs 13,647,148 14,571,380
$ 69,175,317  $ 77,768,488

Permanently restricted net assets consist of property required to be held for conservation purposes and the original
gift value of investments to be held indefinitely as endowment, the income from which is available to support certain
operations of Mass Audubon.

Note 3 - Pledges Receivable

Pledges receivable scheduled to be received over future periods consist of the following amounts as of June 30, 2008
and 2007:

Fiscal Years 2008 2007
2008 $ 1,732,427  § 1,092,103
2009 1,529,543 751,561
2010 842,145 530,783
2011 and thereafter 401,006 521,284
4,505,121 2,895,731
Less: discounts to net present value (589,850) (406,673)
Less: allowance for uncollectible pledges (195,764) (124,453)
$ 3,719,507 § 2,364,605

Pledges receivable are primarily from foundations, corporations and individuals located throughout Massachusetts.
A discount rate of 5% was used to calculate the net present value of pledges receivable at June 30, 2008 and 2007.

Note 4 - Inventory

Inventory as of June 30, 2008 and 2007 consists of the following:

2008 2007
Retail merchandise at Lincoln shop $ 125,681 $ 123,607
Other retail merchandise 30,947 32,661
Publications 66,322 83,677
Other inventory 59,099 60,626
$ 282,049 $ 300,571




MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCTAL STATEMENTS

YEARS ENDED JUNE 30, 2008 AND 2007

Note 5 - Property and Equipment

Property and equipment, at cost less accumulated depreciation as of June 30, 2008 and 2007 is as follows:

2008 2007
Land $ 53,082,939 50,363,989
Buildings and improvements 22,127,115 18,102,134
Capital assets in progress 19,544,292 20,783,421
Office furniture and computer equipment 2,041,624 1,944,482
Maintenance and program equipment 527,084 435,488
Motor vehicles 1,345,342 1,167,869
98,668,396 92,797,383
Less accumulated depreciation (10,191,848) (8,755,549)
$ 88,476,548  § 84,041,834
Note 6 - Investments
Investments of Mass Audubon's endowment funds at June 30, 2008 and 2007 consist of the following:
2008 2007

Corporate stocks and mutual funds $ 54,836,189 64,131,238
Corporate bonds 18,640,404 18,893,257
International mutual funds 16,999,484 19,163,853
Limited partnerships 23,868,030 15,446,447
Money market funds 2,546,873 924,669

Life income funds 1,095,410 1,696,871

Gift annuities 2,709,196 3,368,400
Charitable remainder trusts 5,082,716 6,575,088

$ 125,778,302  § 130,199,823

The life income funds consist of corporate stocks, bonds and notes and U.S. government and agency bonds. These
funds were contributed to Mass Audubon subject to the requirement that Mass Audubon periodically pay the income
earned on these funds to the donor or other designated individuals. Payments terminate at a time specified in the life
income agreements, usually upon death of the donor or designated individual.

Gift annuities consist of corporate stocks, bonds and notes and U.S. government and agency bonds. These gifts were
given to Mass Audubon on the condition that Mass Audubon bind itself to make periodic stipulated payments to the
donor or other designated individuals. Payments of such amounts terminate at a time specified in the annuity
agreements.

Charitable remainder unitrusts consist of corporate and U.S. government and agency bonds. These gifts were given
to Mass Audubon on the condition that Mass Audubon bind itself to make periodic stipulated payments to the donor
or other designated individuals at a stated percentage of the fair market value of the trust. Payments of such amounts
terminate at a time specified in the unitrust agreements.



MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2008 AND 2007

Note 6 - Investments (Continued)

Included in U.S. corporate stocks, bonds, and mutual funds is an investment in a privately held company acquired by
bequest. Because no market price is available, this investment is carried at the donor's estate tax value as annually
adjusted based on the equity of the company. The value at June 30, 2008 and 2007 was $1,265,092 and $1,241,820
respectively.

The carrying value of each limited partnership interest is based on fair market value, as determined by the general
partner of the respective partnership.

As of June 30, 2008 and 2007, the total value of permanently restricted endowments had appreciated by $59,241,762
and $67,874,763, respectively. As of June 30, 2008, the market value of 15 of these permanently restricted
endowments was $2,142,006, whereas the original gift value of these permanently restricted gifts was $2,190,417.
Therefore the deficiency between the market value of the investments and the original value of these gifts was
$48,411. As of June 30, 2007, there were no significant deficiencies between the market value and the original gift
value of any permanently restricted endowment gifts. Under the Massachusetts Uniform Management of
Institutional Funds Act, unless the governing instrument permits spending of the original gift, restricted endowments
which are below the original value of the gifts can only spend dividend and interest income and no appreciation is
available for expenditure.

Note 7 - Pension Plan

Mass Audubon has a non-contributory defined benefit pension plan covering substantially all of its employees. Mass
Audubon amended the pension plan, effective August 31, 2004 to cease further benefit accruals (“benefit freeze™)
for all active participants; there will also be no new participants after that date. In February 2008, Mass Audubon
voted to begin termination of the Plan effective July 1, 2008.

The following table sets forth the plan's funded status and amounts recognized in Mass Audubon's financial
statements as of and for the years ended June 30, 2008 and 2007: '

2008 2007

Projected benefit obligation at June 30 $ 12,246,955 § 12,354,495
Fair value of plan assets at June 30 12,028,204 11,336,411
Funded status of the plan (218,751) (1,018,084)
(Prepaid) accrued benefit cost $ (642,654) $ (517,658)
Amounts recognized in the statement of financial position consist of:

Accrued benefit liability 218,751 1,018,084

Accumulated other comprehensive loss (AOCL) (861,405) (1,535,742)

Net amount recognized v $ (642,654) § (517,658)

Weighted average assumptions used to determine benefit obligations as of:

Measurement date June 30, 2008 June 30, 2007

Discount rate 5.00% 5.00%
Weighted average assumptions used to determine net periodic pension cost for year ended June 30:

Measurement date June 30, 2008 June 30, 2007

Discount rate 5.00% 5.00%

-10-



MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2008 AND 2007
Note 7 - Pension Plan (continued)

A reconciliation of the projected benefit obligation and fair value of plan assets
for the years ended June 30, 2008 and 2007, is as follows:

2008 2007
Projected benefit obligation as of the beginning of the year b 12,354,495  § 12,003,980
Interest cost 606,536 590,396
Benefits paid (402,588) (380,253)
Actuarial (gain) or loss (311,488) 140,372
Projected benefit obligation as of the end of the year $ 12,246,955  § 12,354,495
Fair value of plan assets as of the beginning of the year $ 11,336,411 § 10,245,558
Actual return on plan assets 894,381 1,271,106
Employer contributions 200,000 200,000
Benefits paid (402,588) (380,253)
Fair value of plan assets as of the end of the year $ 12,028,204  § 11,336,411
Components of Net Periodic Pension Cost
Interest cost $ 606,536 $ 590,396
Expected return on plan assets (555,632) (606,487)
Amortization of net (gain) or loss 24,100 71,872
Net Periodic Pension Cost $ 75,004 $ 55,781
Plan Assets: Target Allocation Percentage of Plan Assets at December 31
Asset Category 2008 2007 2006
Equity securities 0% 0% 38%
Debt securities 95%-100% 96% 62%
Other 0%-100% 4% 0%
Total 100% 100% 100%
Cash Flows:
Contributions Employer Participants
2008 : $ 200,000 § -
Expected 2009 $ - $ -
Benefit Payments
2008 $ 402,588
Estimated Future Benefit Payments
2009 $ 521,136
2010 $ 546,883
2011 $ 580,743
2012 $ 576,834
2013 $ 596,432
Years 2014 - 2018 b 3,649,741
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MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2008 AND 2007

Note 8 - Retirement Plan

Mass Audubon has in place a 403(b) retirement plan in which employees can elect to defer a percentage of their
compensation. Mass Audubon also contributes 4% of an employee’s salary if the employee meets certain
requirements. In addition, Mass Audubon will match a portion of the employee’s deferral up to a certain percentage.
The employee’s elective deferral and Mass Audubon’s matching contribution are subject to IRS limitations. For the
years ended June 30, 2008 and 2007, Mass Audubon’s contribution the plan amounted to approximately $566,000
and $498,000.

Note 9 - Long-Term Debt

A summary of long-term debt at June 30, 2008 and 2007 is as follows:

2008 2007
Note payable, bearing interest at 3%, due September 22, 2008 $ - $ 500,000
Non-interest bearing note payable due on July 1, 2024 209,360 218,360
Non-interest bearing note payable 3,000 3,000
212,360 721,360
Less current portion 3,000 3,000
Total long-term debt $ 209,360 $ 718,360

The note payable due in September 2008 was paid in full, with accrued interest of $11,875, in July 2007.

Note 10 - Contributed Services

The value of donated services and the corresponding expenses included in the accompanying financial statements
for the years ended June 30, 2008 and 2007 are as follows:

2008 2007
Volunteer hours at sanctuaries ' $ 119,135 § 128,605
Total contributed services $ 119,135  § 128,605

In addition, each year more than six thousand volunteers donate a total of approximately 100,000 hours of time to
Mass Audubon's environmental education, advocacy, research and sanctuary program services. No amounts have
been reflected in the financial statements for these volunteer services since the contributed services did not meet
the criteria for recognition under SFAS No. 116. (Reference is made to Note 1 - Contributed Services.)

-12-



MASSACHUSETTS AUDUBON SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2008 AND 2007

Note 11 - Commitments

Employment and Consulting Agreements - On January 1, 2001, Massachusetts Audubon entered into a consulting
agreement with its former president. The agreement provides for two phases: the first, through June 30, 2008,
establishes a monthly consulting fee and reimbursement for certain expenses in return for the former president’s
services for a fixed number of days per year; the second, which commenced on July 1, 2008, if the agreement has
not been terminated previously, continues until the former president's death, and provides a monthly consulting fee,
reduced by actual benefits received by the former president from certain retirement plans, in return for the former
president’s services for a reduced number of days per year.

Line-of-Credit Agreement - Mass Audubon has an unsecured line of credit agreement with a bank, which is
subject to renewal on or before December 28, 2008. The maximum borrowings under the agreement are $2,000,000.
The agreement provides that any borrowings are due on or before the expiration date of the agreement and bear
interest at the prevailing LIBOR rate. At June 30, 2008 and 2007, there were no outstanding borrowings under the
agreement.

Note 12 - Statement of Cash Flows Supplemental Notes

Cash paid for interest during the years ended June 30, 2008 and 2007 amounted to $5,336 and $6,383, respectively.
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TONNESON & COMPANY CPAs PC

Certified Public Accountants and Business Consultants

INDEPENDENT AUDITORS' REPORT ON ACCOMPANYING INFORMATION

The Auditing Committee
Massachusetts Audubon Society, Inc.
Lincoln, Massachusetts

Our report on our audit of the basic financial statements of Massachusetts Audubon Society, Inc. as of June 30, 2008
and for the year then ended appears on page 1. That audit was made for the purpose of forming an opinion on the
basic financial statements taken as a whole. The accompanying information contained on pages 15 and 16 is
presented for purposes of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in our audit of the basic financial statements and,
in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.
We have previously reported on the accompanying information presented by function for the preceding year.

Tonneson & Company CPAs PC

Wakefield, Massachusetts
November 11, 2008

401 Edgewater Place » Suite 300
Wakefield, MA 01880-6208

T: 781.245.9999 «» F: 781.245.8731
WWW.toNneson.com -14-
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